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The State of Illinois Budget for Fiscal Year 2011
The state operates with no reserves left due to the various difficulties the economy is facing. Fred Giertz from the University of Illinois states that the economy entered the recession without a reserve, a budget that is unbalanced and a huge burden of pending and unpaid bills (Ley, 2012). The state of Illinois operates from deficits and the tax revenue generated by the state is far much below the expenses and expenditures in the economy. The situation has left the state will many debts. According to the economic commission, the state balances the budget by not paying different people. It shows the dilemma the state is facing in balancing the tax revenues with high expenditures. The unpaid bills by the state are $6 billion. These bills increase the amounts of debts owed by the state. With the newly proposed budget, the outstanding bills will rise to $13 billion in the following financial year. Therefore, the state operated without a reserve and in a deficit in 2011, because the revenues were below the expenditures. 
The state revenues and incomes have been decreasing drastically in the past years. The states total revenues in 2008 were $29,659 billion, which dropped further with the state collecting $27,444 billion in 2011 (Commission on Government Forecasting and Accountability, 2011. These numbers show a significant decrease in revenues, which represents the financial difficulties that the economy faces. The revenues from FY2011 were approximately $2 billion lower than revenues from FY2008, in spite of the injection of almost half a billion dollars as Federal Stimulus into the economy in 2011. The state expenditures have been rising since 2009. One of the drastically rising expenditures facing the state of Illinois is the pension obligation fees that rose to $4.357 billion, which is equivalent to an increase by 270.2% (Nowlan & Johnson, 2014). The increase represents a huge change that continues to increase the state of Illinois expenses and expenditures. Between the FY2009 and FY2011, appropriations on general funds were projected to decrease by $1.2 billion. These figures show a decline in the revenues and a fast growth in expenditures, especially in pensions. 

The rise in expenditures has led to higher levels of expenses compared to revenues. The budget revenue amount for FY2011 was $31,178 billion, but the actual expenditures for that year stood at $36,579 (Nowlan & Johnson, 2014). The revenues that were generated in FY2011 were $27,444 billion, a figure below the budget and actual expenditures. The difference explains the huge deficit in the economy and the rising debts the state faces because it has to borrow funds to run the economy. 
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